
� &200(176�21��
� ³&RPPHQWV�5HJDUGLQJ��)LUVW�1DWLRQ�)LVFDO�DQG�6WDWLVWLFDO��
� ,QVWLWXWLRQV�,QLWLDWLYH�E\�'U��)UHG�/D]DU´��
� %\�'U��5REHUW�/��%LVK�
� 3URIHVVRU�(PHULWXV�
� 8QLYHUVLW\�RI�9LFWRULD��

)LUVW�1DWLRQ�KDYH�FRQYLQFHG�WKH�*RYHUQPHQW�RI�&DQDGD��EXLOGLQJ�RQ�WKH�LQWURGXFWLRQ�RI�
)LUVW�1DWLRQ�SURSHUW\�WD[DWLRQ�LQ�������WR�ILQDOO\�SURSRVH�D�PRUH�FRPSOHWH�SDFNDJH�RI�OHJLVODWLRQ�
WR�VXSSRUW�)LUVW�1DWLRQ�SURSHUW\�WD[�DQG�ERUURZLQJ�UHJLPHV���,Q�DGGLWLRQ�WR�FRQYHUWLQJ�WKH�,QGLDQ�
7D[DWLRQ�$GYLVRU\�%RDUG�WR�D�7D[�&RPPLVVLRQ��QHZ�LQVWLWXWLRQV�LQFOXGH�D�)LUVW�1DWLRQV�)LQDQFH�
$XWKRULW\��$�)LUVW�1DWLRQV�)LQDQFLDO�0DQDJHPHQW�%RDUG�DQG�D�)LUVW�1DWLRQV�6WDWLVWLFDO�,QVWLWXWH���
7KLV�SURSRVDO�KDV�HYROYHG�RYHU�WLPH�WR�SURYLGH�IRU�D�PDMRU�)LVW�1DWLRQ�UROH�WR�RYHUVHH�ILQDQFLDO�
PDQDJHPHQW��FRRSHUDWLYH�GHEW�ILQDQFH��DQG�WKH�SXEOLFDWLRQ�RI�ILQDQFLDO�LQIRUPDWLRQ��

7KH�SXUSRVH�RI�'U��/D]DU¶V�FRPPHQWV�LV�VWDWHG�LQ�LWV�ILUVW�SDUDJUDSK��³WR�ZDUQ�DJDLQVW�
DQ\�DFFHSWDQFH�RI�WKLV�,QLWLDWLYH��DV�LW�VWDQGV��E\�WKH�)LUVW�1DWLRQV�´��7KLV�LV�DQ�LQWHUHVWLQJ�
DSSURDFK�JLYHQ�WKDW�YLUWXDOO\�DOO�DVSHFWV�RI�WKH�,QLWLDWLYH�ZHUH�SURSRVHG��GLVFXVVHG��DQG�
UHVHDUFKHG�RYHU�WKH�SDVW����\HDUV�E\�)LUVW�1DWLRQV�DQG�LW�KDV�WDNHQ�RYHU�D�GHFDGH�E\�WKH�)HGHUDO�
JRYHUQPHQW�WR�UHVSRQG�WR�HDFK�RI�WKHLU�UHTXHVWV���7KH�SULPDU\�EDVLV�RI�'U��/D]DU¶V�FULWLTXH�LV�WKDW�
WKH�)HGHUDO�JRYHUQPHQW�VXSSRUWV�WKH�,QLWLDWLYH�IRU�UHDVRQV�WKDW�DUH�QRW�LQ�WKH�LQWHUHVW�RI�)LUVW�
1DWLRQV��WKHUHIRUH��LW�PXVW�EH�LQLPLFDO�WR�WKH�LQWHUHVWV�RI�)LUVW�1DWLRQV���*LYHQ�)LUVW�1DWLRQ�HIIRUWV�
WR�JHW�WKH�,QLWLDWLYHV�HQDFWHG�LV�LW�QRW�SRVVLEOH�WKDW�WKH�LQVWLWXWLRQV�FUHDWHG�DUH�DOVR�LQ�WKH�EHVW�
LQWHUHVWV�RI�)LUVW�1DWLRQV���$IWHU�DOO��WKH�PDMRU�UHDVRQ�IRU�DJUHHPHQWV�RI�DQ\�NLQG�LV�WKDW�ERWK�
SDUWLHV�H[SHFW�WKDW�WKH�DJUHHPHQW�EHQHILWV�WKHP��QRW�EHFDXVH�WKH\�KDYH�WKH�VDPH�LQWHUHVWV���6XUHO\�
D�<RUN�8QLYHUVLW\�EXVLQHVV�VFKRRO�IDFXOW\�PHPEHU�VKRXOG�XQGHUVWDQG�WKLV�SRLQW���,Q�WKH�EULHI�
FRPPHQWV�EHORZ��,�ZLOO�H[DPLQH�HDFK�RI�'U��/D]DU¶V�FULWLTXHV�DQG�H[SODLQ�LWV�UHOHYDQFH��RU�ODFN�
WKHUHRI��DQG�WU\�WR�SURYLGH�VRPH�LQVLJKW�DV�WR�ZK\�)LUVW�1DWLRQV�EHQHILW�IURP�ZKDW�LV�SURSRVHG�����



�

)HGHUDO�*RYHUQPHQW�0RWLYDWLRQ�

'U��/D]DU¶V�ILUVW�VHFWLRQ�VLPSO\�DVVHUWV�WKDW�WKH�)HGHUDO�JRYHUQPHQW�ZLVKHV�WR�DYRLG�LWV�
ILGXFLDU\�UHVSRQVLELOLWLHV�WR�)LUVW�1DWLRQV�E\�GHYROYLQJ�WD[�DXWKRULW\�WR�WKHP�VR�WKDW�WKH\�FDQ�
UDLVH�WKHLU�RZQ�IXQGV�����,Q�DQ\�FDVH��WKH�PRWLYDWLRQ�RI�WKH�)HGHUDO�JRYHUQPHQW�LV�VLPSO\�
XQLPSRUWDQW�RWKHU�WKDQ�WR�WU\�WR�GHVLJQ�LQVWLWXWLRQV�WKDW�VDWLVI\�DOO�SDUWLHV�WR�WKH�QHJRWLDWLRQ���7KH�
UHDO�LVVXH�LV��ZKDW�LV�LQ�LW�IRU�)LUVW�1DWLRQV�VLQFH�WKH\�XOWLPDWHO\�GHFLGH�WR�WD[�RU�QRW��

3URSHUW\�7D[DWLRQ�DQG�1RQ�)LUVW�1DWLRQ�/HDVHKROGHUV�

2QH�VKRXOG�QRWH�WKDW�'U��/D]DU�QHYHU�PHQWLRQV�WKDW�WKH�LQWURGXFWLRQ�RI�WKH�ILUVW�PDMRU�
NLQG�RI�WD[DWLRQ�RQ�UHVHUYHV��SURSHUW\�WD[DWLRQ��LV�OHYLHG�E\�%DQG�JRYHUQPHQWV�RQO\�RQ�
SURSHUW\�KHOG�E\�OHVVHHV�ZKR�DUH�QRW�FLWL]HQV�RU�YRWHUV�LQ�WKH�%DQG�����7KLV�PHDQV�ZH�QHHG�WR�
H[DPLQH�WZR�GLIIHUHQW�DVSHFWV�RI�WKH�QHZ�LQVWLWXWLRQV��WKH�QDWXUH�RI�SURSHUW\�WD[DWLRQ��DQG�ZKDW�
LQWHUHVW�WKH�JRYHUQPHQW�RI�&DQDGD�KDV�LQ�SURWHFWLQJ�QRQ�1DWLYH�FLWL]HQV�ZKR�KDYH�OHDVHG�UHVHUYH�
ODQGV�GLUHFWO\�IURP�WKH�&URZQ�RQ�WKH�)LUVW�1DWLRQ¶V�EHKDOI����7KLV�PDNHV�WKH�LVVXHV�RI�WD[DWLRQ�D�
ELW�PRUH�FRPSOLFDWHG�WKDQ�/D]DU¶V�FULWLTXH�LQGLFDWHV��

������������������������������������������������������

�7KH�SUREOHP�RI�QRQ�)LUVW�1DWLRQ�WD[DWLRQ�RI�OHDVHKROGV�RQ�UHVHUYHV��ZLWKRXW�WKH�
DFFRPSDQ\LQJ�SURYLVLRQ�RI�VHUYLFHV�E\�WKH�WD[LQJ�JRYHUQPHQW�WR�WD[SD\HUV��KDV�EHHQ�D�PDMRU�
LVVXH�LQ�%ULWLVK�&ROXPELD��ZLWK�WKH�ILUVW�VHULRXV�DQDO\VLV�XQGHUWDNHQ�E\�D�WULSDUWLWH�FRPPLWWHH�RI�
)LUVW�1DWLRQV�DQG�WKH�3URYLQFLDO�DQG�)HGHUDO�JRYHUQPHQW�LQ��������7KH�VLWXDWLRQ�ZDV�DJDLQ�
GRFXPHQWHG�LQ�������ZKLFK�VXSSRUWHG�.DPORRSV�&KLHI�0DQQ\�-XOHV¶�LQLWLDWLYH�WR�REWDLQ�
SURSHUW\�WD[�MXULVGLFWLRQ�IRU�)LUVW�1DWLRQV���$�VXPPDU\�RI�LVVXHV�DQG�FLWDWLRQV�WR�UHVHDUFK�UHSRUWV�
LV�SURYLGHG�LQ�5REHUW�/��%LVK��,PSOHPHQWLQJ�$ERULJLQDO�6HOI�*RYHUQPHQW�7D[DWLRQ�DQG�6HUYLFH�
5HVSRQVLELOLW\�LQ�%ULWLVK�&ROXPELD���&DQDGLDQ�3XEOLF�$GPLQLVWUDWLRQ��9RO������1R�����)DOO��������SS������
�����

�
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7KH�EHVW�HYLGHQFH�ZH�KDYH�RQ�WKH�LQFLGHQFH�RI�SURSHUW\�WD[DWLRQ�LV�WKDW�LW�LV�FDSLWDOL]HG�
LQWR�SURSHUW\�YDOXHV���,Q�DGGLWLRQ��HYLGHQFH�IURP�WKLUG�ZRUOG�HFRQRPLF�GHYHORSPHQW�LQGLFDWHV�
WKDW�WKH�PRVW�LPSRUWDQW�IDFWRU�LV�WKH�VWUHQJWK��IDLUQHVV�DQG�VWDELOLW\�RI�LQVWLWXWLRQV����
&RPSOLFDWLQJ�WKH�QHHG�IRU�LQVWLWXWLRQDO�IDLUQHVV�DQG�VWDELOLW\�RQ�UHVHUYHV�LV�WKDW�)LUVW�1DWLRQV�DUH�
YHU\�VPDOO�JRYHUQPHQWV�DQG�RXWVLGHUV�DUH�OLNHO\�WR�KDYH�GLIILFXOW\�XQGHUVWDQGLQJ�KRZ�SURSHUW\�
WD[�DQG�RWKHU�SROLFLHV�DIIHFW�LQYHVWPHQWV�RQ�DQ\�SDUWLFXODU�UHVHUYH��UHODWLYH�WR�)LUVW�1DWLRQ�
UHVHUYHV�LQ�JHQHUDO���7KXV��DOO�)LUVW�1DWLRQV�ZLVKLQJ�WR�SURPRWH�LQYHVWPHQW�ILQDQFHG�E\�QRQ�
QDWLYHV�PXVW�EH�FRQFHUQHG�ZLWK�WKH�JRYHUQPHQW�SROLFLHV�RI�RWKHU�)LUVW�1DWLRQV���$V�DQ�H[DPSOH��
LI�D�)LUVW�1DWLRQ�DEDQGRQHG�PDUNHW�YDOXH�IRU�DVVHVVLQJ�SURSHUW\�RQ�UHVHUYH�KHOG�E\�QRQ�QDWLYHV�
DQG�KHQFH�QRQ�YRWHUV��LW�ZRXOG�QRW�RQO\�UHGXFH�WKH�YDOXH�RI�LQYHVWPHQWV�RQ�UHVHUYH�KHOG�E\�QRQ�
FLWL]HQ�OHDVHKROGHUV��EXW�LW�FRXOG�UHVXOW�LQ�WKH�FDQFHOODWLRQ�RI�PDMRU�LQYHVWPHQWV�RQ�RWKHU�
UHVHUYHV�DQG�D�VORZLQJ�RI�VDOHV�RI�GHYHORSHG�SURSHUW\�RQ�VWLOO�RWKHUV���7KH�)LUVW�1DWLRQ�
DEDQGRQLQJ�PDUNHW�YDOXH�PD\�KDYH�EHQHILWHG�EHFDXVH�LWV�ODQGV�DUH�YLUWXDOO\�DOO�GHYHORSHG��EXW�
RWKHU�)LUVW�1DWLRQV�VHHNLQJ�QRQ�QDWLYH�LQYHVWPHQW�FRXOG�EHDU�D�FRVW���2QH�VKRXOG�QRW�EH�
VXUSULVHG�WKDW�)LUVW�1DWLRQV�WKHPVHOYHV�DUH�YHU\�FRQFHUQHG�DERXW�WKH�SURSHUW\�WD[LQJ�
SROLFLHV�RI�RWKHU�)LUVW�1DWLRQV�DQG�ZDQW�D�UHJXODWRU\�SURFHVVHV�WKDW�SURWHFWV�WKHP�DOO�IURP�
DFWLRQV�RI�)LUVW�1DWLRQV�WKDW�FRXOG�GHVWUR\�WKH�YDOXH�RI�SURSHUW\�RQ�WKHLU�RZQ�UHVHUYHV���
7KLV�VHFXULW\�LV�SURYLGHG�IRU�E\�WKH�7D[�&RPPLVVLRQ��ZKLFK�LV�D�FRPPLVVLRQ�PDGH�XS�RI�)LUVW�
1DWLRQ�UHSUHVHQWDWLYHV���$W�WKH�VDPH�WLPH��WKH�)HGHUDO�JRYHUQPHQW�FRXOG�DUJXH�WKDW�LW�PHW�LWV�
UHVSRQVLELOLWLHV�WR�QRQ�QDWLYHV�ZKR�ZHUH�EHLQJ�WD[HG�E\�)LUVW�1DWLRQ�JRYHUQPHQWV��EHFDXVH�WKH�
7D[�&RPPLVVLRQHUV�ZHUH�DSSRLQWHG�YLD�D�)HGHUDO�*RYHUQPHQW�SURFHVV±DQG�WKH�QRQ�QDWLYHV�GLG�
YRWH�IRU�WKHLU�0HPEHUV�RI�3DUOLDPHQW���)URP�P\�SHUVSHFWLYH��WKH�)LUVW�1DWLRQV�FRPH�RXW�DKHDG�
RQ�WKLV�RQH���

'HEW�)LQDQFH�

$QRWKHU�RI�'U��/D]DU¶V�FULWLTXHV�FRQFHUQV�VHFXULWL]DWLRQ�IRU�LVVXLQJ�GHEW���:KLOH�LW�LV�
FOHDU�WKDW�WKH�*RYHUQPHQW�RI�&DQDGD�KDV�D�ILGXFLDU\�UHVSRQVLELOLW\�WR�)LUVW�1DWLRQV�DQG�WKHLU�
PHPEHUV��LW�LV�QRW�FOHDU�WKDW�WKH�*RYHUQPHQW�RI�&DQDGD�KDV�DQ\�ILGXFLDU\�UHVSRQVLELOLW\�IRU�
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�-RQDWKDQ�.HVVHOPDQ�PDNHV�WKLV�SRLQW�LQ�³$ERULJLQDO�7D[DWLRQ�RI�1RQ�$ERULJLQDO�

5HVLGHQWV��5HSUHVHQWDWLRQ��'LVFULPLQDWLRQ��DQG�$FFRXQWDELOLW\�LQ�WKH�&RQWH[W�RI�)LUVW�1DWLRQV�
$XWRQRP\�´�&DQDGLDQ�7D[�-RXUQDO��������Y������QR������
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SURYLGLQJ�LQIUDVWUXFWXUH�RQ�UHVHUYH�ODQGV�WR�EH�RFFXSLHG�E\�QRQ�QDWLYHV��LQFOXGLQJ�FRUSRUDWLRQV���
,Q�WKH�SDVW��LW�ZDV�FRPPRQ�IRU�)LUVW�1DWLRQV�WR�VLJQ�FRQWUDFWV�ZLWK�ODUJH�GHYHORSHUV�ZKR�ZRXOG�
LQVWDOO�LQIUDVWUXFWXUH�DV�SDUW�RI�WKHLU�SURMHFWV��EXW�WKLV�ZDV�YLHZHG�E\�PDQ\�DV�JLYLQJ�XS�WRR�
PXFK�FRQWURO�WR�WKH�QRQ�QDWLYH�GHYHORSHUV���0DQ\�)LUVW�1DWLRQV��LQVWHDG��ZRXOG�OLNH�WR�GHYHORS�
WKHLU�RZQ�LQIUDVWUXFWXUH�DQG�EH�PRUH�LQYROYHG�LQ�OHDVLQJ�GLUHFWO\�WR�LQGLYLGXDO�UHVLGHQWV�RU�
VPDOOHU�FRPSDQLHV±DQG�WR�GR�WKLV�WKH\�QHHG�D�VRXUFH�RI�FDSLWDO�ZKLFK�GHEW�VHFXUHG�E\�IXWXUH�
SURSHUW\�WD[�UHYHQXHV�FDQ�SURYLGH���

'U��/D]DU�DSSHDUV�LJQRUDQW�RI�WKH�VXFFHVV�RI�WKH�0XQLFLSDO�)LQDQFH�$XWKRULW\�LQ�
DFKLHYLQJ�$$$�VWDWXV�IRU�LWV�ERUURZLQJ�RQ�EHKDOI�RI�DOO�PXQLFLSDOLWLHV�LQ�%ULWLVK�&ROXPELD�
ZLWKRXW�DQ\�SURYLQFLDO�JXDUDQWHHV�EHFDXVH�HDFK�PHPEHU�³LQVXUHV´�WKH�RWKHUV���([WHQVLYH�
UHVHDUFK�RQ�WKLV�PRGHO�DQG�DOWHUQDWLYH�FDSLWDO�VRXUFHV�IRU�)LUVW�1DWLRQV�ZDV�FRPPLVVLRQHG�E\�
:HVWEDQN�%DQG�LQ�WKH�����
V�DQG�WKH�UHVXOWLQJ�SURSRVDO�IRU�WKH�)LUVW�1DWLRQV�)LQDQFH�$XWKRULW\�
LV�D�GLUHFW�UHVSRQVH�WR�WKH�UHVXOWV�RI�WKDW�UHVHDUFK�DQG�GHOLEHUDWLRQ�E\�)LUVW�1DWLRQV��QRW�D�)HGHUDO�
LQLWLDWLYH�����7KHUH�PD\�DOVR�EH�EHQHILWV�IRU�WKH�)HGHUDO�JRYHUQPHQW�LI�LW�FDQ�IRFXV�IXQGV�RQ�WKH�
LQIUDVWUXFWXUH�QHHGV�RI�)LUVW�1DWLRQ�UHVLGHQWV�LQVWHDG�RI�WU\LQJ�WR�VHFRQG�JXHVV�HFRQRPLF�
GHYHORSPHQW�SURMHFWV��VRPHWKLQJ�IRU�ZKLFK�SDVW�H[SHULHQFH�ZLWK�)HGHUDO�HIIRUWV�LV�QRW�
HQFRXUDJLQJ���)LUVW�1DWLRQV�ZRXOG�DSSHDU�WR�EH�JHWWLQJ�WKH�LQVWLWXWLRQ�WKH\�SUHIHU�DQG�GR�
XQGHUVWDQG�LWV�SRWHQWLDO�EHQHILWV��

'XULQJ�WKH�UHVHDUFK�RQ�)LUVW�1DWLRQ�GHEW�ILQDQFH��DQRWKHU�LPSRUWDQW�SRLQW�ZDV�PDGH���,W�
LV�DEVROXWHO\�FULWLFDO�WKDW�WKH�)LQDQFH�DXWKRULW\�EH�EDFNHG�XS�E\�DQ�HIILFLHQW�UHJXODWRU\�V\VWHP�
IRU�)LUVW�1DWLRQ�WD[DWLRQ�DQG�GHEW�FUHDWLRQ�EHFDXVH�DQ\�)LUVW�1DWLRQ�ZKLFK�FUHDWHG�D�EDG�
UHSXWDWLRQ�IRU�)LUVW�1DWLRQ�WD[DWLRQ�RU�GHIDXOWHG�RQ�D�ERUURZLQJ�ZRXOG�DIIHFW�WKH�RWKHU�)LUVW�
1DWLRQV�ULJKW�LQ�WKHLU�SRFNHWERRN�ZLWK�D�ORZHU�ERQG�UDWLQJ����7KH�FORVHU�RQH�ORRNV�DW�WKH�
LQVWLWXWLRQV�WKDW�DUH�SURSRVHG�WKH�PRUH�LW�ORRNV�OLNH�)LUVW�1DWLRQV�KDYH�D�PXFK�PRUH�
VRSKLVWLFDWHG�YLHZ�RI�WKH�XVH�RI�SURSHUW\�WD[DWLRQ�DQG�GHEW�ILQDQFH�WKDQ�GRHV�'U��/D]DU���'U��
/D]DU¶V�LJQRUDQFH�LV�HVSHFLDOO\�REYLRXV�LQ�KLV�EROG�IDFHG�TXRWH��7KH�SRROLQJ�RI�SURSHUW\�WD[�
UHYHQXHV��DV�SURSRVHG�LQ�WKH�,QLWLDWLYH��ZRXOG�SURYLGH�OLWWOH�FRPIRUW�WR�WKH�GHEW�UDWLQJ�

������������������������������������������������������
�5REHUW�/��%LVK��'HEW�)LQDQFH�IRU�)LUVW�1DWLRQV��&HQWUH�IRU�3XEOLF�6HFWRU�6WXGLHV��

8QLYHUVLW\�RI�9LFWRULD�����������SS���7KLV�VWXG\�EXLOGV�RQ�SUHYLRXV�VWXGLHV�VSRQVRUHG�E\�
:HVWEDQN�%DQG�RI�FDSLWDO�ILQDQFLQJ�LVVXHV�LQ�ERWK�WKH�86�DQG�&DQDGD��
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DJHQFLHV�DQG�WKH�DPRXQWV�LQYROYHG�ZRXOG�EH�XQDWWUDFWLYH�WR�PRVW�ILQDQFLDO�LQVWLWXWLRQV���
/D]DU�RIIHUV�QR�VXSSRUW�IRU�WKLV�DVVHUWLRQ�DQG�LW�LV�GLUHFWO\�RSSRVLWH�WKH�FRQFOXVLRQV�RI�ERWK�
UHVHDUFKHUV�DQG��PRVW�LPSRUWDQW��WKH�0XQLFLSDO�)LQDQFH�$XWKRULW\�RI�%ULWLVK�&ROXPELD��ZKLFK�LV�
HQJDJHG�LQ�VXFK�SUDFWLFHV�DQG��SURYLGHV�WKH�DGPLQLVWUDWLYH�VXSSRUW�IRU�WKH�)LUVW�1DWLRQV�)LQDQFH�
$XWKRULW\���

7KH�&RVWV�RI�*HWWLQJ�&RRSHUDWLRQ�

$QRWKHU�TXRWH�LQ�'U��/D]DU¶V�FULWLTXH�LV�HTXDOO\�SUREOHPDWLFDO��,I�WKHUH�LV�DQ\�PHULW�LQ�
DQ\�SDUW�RI�2WWDZD¶V�SURSRVHG�,QLWLDWLYH��WKH�)LUVW�1DWLRQV�FDQ�DFW�XQLODWHUDOO\�DQG�
LQGHSHQGHQWO\�WR�FUHDWH�ZKDW�LV�XVHIXO�DQG�QHHGHG���7KH\�GR�QRW�QHHG�WR�EH�OHG�DQG�
FRQWUROOHG�E\�WKH�)HGHUDO�*RYHUQPHQW���,Q�QR�ZD\�FDQ�WKHVH�LQLWLDWLYHV�EH�FRQVWUXHG�DV�
FRQWUROOHG�DQG�OHG�E\�2WWDZD���$OO�RI�WKH�LQLWLDWLYHV�ZHUH�OHG�E\�)LUVW�1DWLRQ�OHDGHUV�IRU�WKH�
EHQHILW�RI�)LUVW�1DWLRQV���)XUWKHUPRUH��WKH�)LUVW�1DWLRQ�OHDGHUV�LQYROYHG�ZHUH�VPDUW�HQRXJK�WR�
UHFRJQL]H�WKDW�WR�JHW�DJUHHPHQW�RI�DOO�)LUVW�1DWLRQV�WKDW�ZDQWHG�WR�XQGHUWDNH�SURSHUW\�WD[DWLRQ�WR�
GR�LW�SURSHUO\�ZRXOG�KDYH�EHHQ�DQ�H[WUHPHO\�H[WHQVLYH�DQG�H[SHQVLYH�HIIRUW���,QVWHDG��WKH\�
QHJRWLDWHG�DPRQJ�WKHPVHOYHV�DQG�WKHQ�XVHG�RSSRUWXQLWLHV�DYDLODEOH�ZLWKLQ�WKH�&DQDGLDQ�IHGHUDO�
V\VWHP�WR�JHW�WKHLU�UHJXODWRU\�UHJLPH�LPSRVHG�IRU�WKHLU�FROOHFWLYH�EHQHILW���$Q\RQH�IDPLOLDU�ZLWK�
UHVHDUFK�RQ�WKH�FRVWV�RI�JHWWLQJ�DJUHHPHQW�DPRQJ�D�ODUJH�QXPEHU�RI�SDUWLHV�PXVW�DSSUHFLDWH�WKH�
LQVLJKW�RI�WKH�)LUVW�1DWLRQ�OHDGHUV�LQ�JHWWLQJ�WD[DWLRQ�XQGHUZD\�LQ�D�UHDVRQDEOH�SHULRG�RI�WLPH�
LQVWHDG�RI�VWLOO�EHLQJ�LQYROYHG�LQ�QHJRWLDWLRQV���2QH�FDQ�DOVR�XQGHUVWDQG�UHJXODWLRQ�UHTXLULQJ�
)LUVW�1DWLRQV�WR�XVH�SURSHUW\�WD[�UDWHV�WKH�VDPH�DV�QHLJKERXULQJ�PXQLFLSDOLWLHV�IRU�WKH�ILUVW�WKUHH�
\HDUV�EHIRUH�WKH\�GHYHORSHG�WKHLU�RZQ�EXGJHWV�IRU�DVVXPLQJ�UHVSRQVLELOLW\�IRU�VHUYLFH�GHOLYHU\�
WR�OHDVHKROG�ODQGV��7KLV�FDOPV�OHDVHKROGHU�FRQFHUQV�RYHU�WUDQVIHU�RI�WD[LQJ�MXULVGLFWLRQ�WR�WKH�
)LUVW�1DWLRQ�JRYHUQPHQW�DQG�SUHYHQWV�D�GHFOLQH�LQ�OHDVHKROG�SURSHUW\�YDOXHV�������
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�,Q�FRQWUDVW��DW�WKH�WLPH�RI�WKLV�UHVHDUFK�LQ�'U��/D]DU¶V�SURYLQFH�RI�2QWDULR��PXQLFLSDO�

JRYHUQPHQWV�KDG�QR�VXFK�RUJDQL]DWLRQ��PRVW�GLG�QRW�KDYH�GHEW�UDWLQJV��DQG�ZHUH�XQDEOH�WR�HQWHU�
RUJDQL]HG�FDSLWDO�PDUNHWV���$W�WKH�VDPH�WLPH�LQ�%ULWLVK�&ROXPELD�XQGHU�WKH�V\VWHP�EHLQJ�FUHDWHG�
LQ�IRU�)LUVW�1DWLRQV�WKH�VPDOOHVW�PXQLFLSDOLW\�FRXOG�ERUURZ�ZLWK�DQ�$$$�UDWLQJ�MXVW�OLNH�WKH�
ODUJHVW���)LUVW�1DWLRQV�GR�QRW�ZDQW�WR�IROORZ�2QWDULR¶V�PRGHO��

�,W�ZDV�LQWHUHVWLQJ�WR�QRWH�WKDW�6TXDPLVK�)LUVW�1DWLRQ��ZKLFK�KDV�WKH�ODUJHVW�SURSHUW\�WD[�
EDVH�RI�DOO�)LUVW�1DWLRQV��GHOD\HG�LPSOHPHQWDWLRQ�RQH�\HDU�DIWHU�LW�ZDV�SHUPLWWHG�VR�WKH\�FRXOG�



�
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&RQWURO�$JDLQ�

'U��/D]DU¶V�ILQDO�VHFWLRQ�UHWXUQV�WR�WKH�LVVXH�RI�³FRQWURO´���<HV��WKHUH�LV�FRQWURO�IRU�WKH�
UHDVRQV�H[SUHVVHG�DERYH���7KH�FRQWURO�LV�E\�)LUVW�1DWLRQ�LQVWLWXWLRQV�ZLWK�SURYLVLRQV�WKDW�QRQ�
QDWLYH��DQG�QRQ�YRWHU��SURSHUW\�RZQHUV�EH�WUHDWHG�IDLUO\�DQG�WKDW�IXQGV�UDLVHG�IURP�WKHP�EH�
VSHQW�RQ�VHUYLFHV�WKDW�EHQHILW�WKHP����7KLV�LV�D�UHJLPH�GHVLJQHG�WR�GR�DV�PXFK�DV�SRVVLEOH�WR�
FUHDWH�D�SURSHUW\�WD[�V\VWHP�WKDW�ZLOO�EH�YLHZHG�DV�IDLU�DQG�HIILFLHQW�DQG�KHQFH�FRQWULEXWH�WR�
ZLOOLQJQHVV�WR�LQYHVW�RQ�DQG�WKXV�UDLVH�WKH�YDOXH�RI�)LUVW�1DWLRQ�ODQGV���,W�LV�FOHDUO\�D�WD[�UHJLPH�
WKDW�VHUYHV�WKH�QHHGV�RI�)LUVW�1DWLRQV�DQG�VHHPV�WR�EH�XQGHUVWRRG�E\�WKHLU�OHDGHUV�ZKR�SURPRWHG�
LW����

2WKHU�7D[HV�

1RW�DOO�WD[HV�KDYH�WKH�ODQG�YDOXH�LPSOLFDWLRQV�RI�SURSHUW\�WD[HV��DQG�HDFK�DGGLWLRQDO�WD[�
VRXUFH�IRU�)LUVW�1DWLRQV�QHHGV�WR�EH�H[DPLQHG�VHSDUDWHO\���)RU�H[DPSOH�VRPH�)LUVW�1DWLRQV�DUH�
PRYLQJ�WRZDUG�WKH�RQ�UHVHUYH�WD[DWLRQ�RI�DOFRKRO��WREDFFR�DQG�JDVROLQH�ZKR�EHQHILW�IURP�
REWDLQLQJ�UHYHQXHV�IURP�ERWK�WKHLU�PHPEHUV�DQG�QRQ�PHPEHUV�SXUFKDVLQJ�RQ�UHVHUYH���7KLV�
LQLWLDWLYH�LV�VXSSRUWHG�E\�3URYLQFLDO�DQG�WKH�)HGHUDO�JRYHUQPHQW�EHFDXVH�LW�FORVHV�WD[�KROLGD\�
DUHDV�ZKHUH�QRQ�QDWLYHV�FRXOG�DYRLG�WD[DWLRQ�WR�WKH�GHWULPHQW�RI�FRPSHWLQJ�RII�UHVHUYH�
PHUFKDQWV���,I�)LUVW�1DWLRQV�PRYH�WRZDUG�VDOHV�RU�LQFRPH�WD[DWLRQ��WKHQ�FRPPRQ�DGPLQLVWUDWLRQ�
DQG�IRUPXOD�VKDULQJ�ZLWK�QRQ�1DWLYH�JRYHUQPHQWV�PD\�EH�DSSURSULDWH�WR�RYHUFRPH�WKH�IDFW�WKDW�
VDOHV�WD[�FROOHFWLRQV�DUH�H[WUHPHO\�XQHYHQ�DPRQJ�VPDOO�JRYHUQPHQWV�DQG�WR�IDFLOLWDWH�WD[�
VKDULQJ�DPRQJ�JRYHUQPHQWV�ZKHQ�DQ�LQGLYLGXDO�UHVLGHV�DQG�ZRUNV�ZLWKLQ�D�GLIIHUHQW�
JRYHUQPHQW���7KHVH�WD[HV�KDYH�GLIIHUHQW�FKDUDFWHULVWLFV�WKDQ�SURSHUW\�WD[HV�DQG�ZLOO�OLNHO\�QHHG�
��������������������������������������������������������������������������������������������������������������������������������������������������������������������������

VHH�LI�DQ\�RWKHU�)LUVW�1DWLRQV�PDGH�HUURUV�WKDW�ZRXOG�DIIHFW�SURSHUW\�YDOXHV���7KH\�XQGHUVWRRG�
WKDW�WKH�UHDO�PRQH\�ZDV�LQ�OHDVHKROG�UHYHQXHV�DQG�WKH\�GLG�QRW�ZDQW�DQ\�GHFOLQH�LQ�SURSHUW\�
YDOXHV�WR�EH�FDXVHG�E\�WKHLU�DVVXPSWLRQ�RI�SURSHUW\�WD[�MXULVGLFWLRQ���'XULQJ�WKHLU�ILUVW�\HDU�RI�
WD[DWLRQ�WKH\�KDG������FROOHFWLRQ�E\�WKH�GXH�GDWH�ZLWK�QR�QHJDWLYH�LQIOXHQFH�RQ�SURSHUW\�
YDOXHV���

�7KH�WD[DWLRQ�RI�RQH¶V�RZQ�PHPEHUV�DOVR�FKDQJHV�WKH�UHODWLRQVKLS�EHWZHHQ�&RXQFLO�DQG�
PHPEHUV���0HPEHUV�DSSHDU�WR�GHPDQG�PXFK�PRUH�&RXQFLO�DFFRXQWDELOLW\�ZKHQ�PHPEHUV�SD\�
WD[HV�LQVWHDG�RI�MXVW�UHFHLYH�VHUYLFHV�ILQDQFHG�E\�2WWDZD���$OODQ�0DVORY�KDV�PDGH�WKLV�SRLQW�LV�
VHYHUDO�SXEOLFDWLRQV���
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GLIIHUHQW�LQVWLWXWLRQDO�DJUHHPHQWV�LI�)LUVW�1DWLRQV�GHVLUH�WKHLU�XVH���,W�PD\�DOVR�EH�XVHIXO�IRU�)LUVW�
1DWLRQV�WR�XVH�)HGHUDO�RU�3URYLQFLDO�JRYHUQPHQW�OHJLVODWLRQ�WR�DFKLHYH�WKHLU�REMHFWLYHV±MXVW�DV�
WKH\�KDYH�GRQH�ZLWK�SURSHUW\�WD[DWLRQ���&XUUHQW�DQG�IXWXUH�WD[DWLRQ�GHFLVLRQV��KRZHYHU��QHHG�
WR�EH�OHIW�WR�WKH�)LUVW�1DWLRQV�WKHPVHOYHV±MXVW�DV�WKH�FUHDWLRQ�RI�WKH�)LUVW�1DWLRQ�)LVFDO�
,QVWLWXWLRQ�/HJLVODWLRQ�KDV�EHHQ����/HDYLQJ�GHFLVLRQV�WR�)LUVW�1DWLRQV�GRHV�QRW�SUHFOXGH�
WDNLQJ�DGYDQWDJH�RI�FRRSHUDWLRQ�ZLWK�RWKHU�JRYHUQPHQWV�LQ�WKH�&DQDGLDQ�IHGHUDO�V\VWHP��

(FRQRPLF�'HYHORSPHQW�

'U��/D]DU¶V�LGHDO�PRGHO�RI�����VPDOO�VRYHUHLJQ�)LUVW�1DWLRQV�LV�QRW�D�VXFFHVVIXO�UHFLSH�
IRU�HFRQRPLF�GHYHORSPHQW���7KHUH�DUH�VLPSO\�WRR�PDQ\�LQWHUGHSHQGHQFLHV�EHWZHHQ�)LUVW�
1DWLRQV�DQG�RWKHU�JRYHUQPHQWV�DQG�WKH�GHFLVLRQ�PDNLQJ�FRVWV�RI�VHSDUDWH�QHJRWLDWLRQV�RQ�HDFK�
LVVXH�ZLWK�HDFK�)LUVW�1DWLRQ�DUH�SURKLELWLYH���)LUVW�1DWLRQV�VKRXOG�KDYH�FRQVWLWXWLRQDOO\�
HQWUHQFKHG�MXULVGLFWLRQ�LQ�PDQ\�PDWWHUV��EXW�WKH\�FDQ�DOVR�EHQHILW�E\�EHLQJ�SDUW�RI�WKH�&DQDGLDQ�
IHGHUDO�V\VWHP�WKDW�FDQ�SURYLGH�WKH�FRQWH[W�IRU�LQVWLWXWLRQDO�VWDELOLW\�RQ�IXQGDPHQWDO�PDWWHUV�WKDW�
KDYH�EHHQ�LGHQWLILHG�DV�EHLQJ�VR�LPSRUWDQW�IRU�HFRQRPLF�GHYHORSPHQW�HOVHZKHUH�LQ�WKH�ZRUOG����
7KH�H[HUFLVH�RI�WD[�MXULVGLFWLRQ�E\�VPDOO�JRYHUQPHQWV�DQG�WKH�FUHDWLRQ�RI�RSSRUWXQLWLHV�IRU�GHEW�
ILQDQFH�DUH�DFWLYLWLHV�ZKHUH�FRRSHUDWLRQ�LV�QHFHVVDU\�DQG�WKH�)LUVW�1DWLRQV�)LVFDO�DQG�6WDWLVWLFDO�
,QVWLWXWLRQV�,QLWLDWLYH�LV��RQ�QHW��D�YHU\�VRSKLVWLFDWHG�PRYHPHQW�IRUZDUG�LQ�WKLV�DUHD�DQG�RQH�WKDW�
RIIHUV�VXEVWDQWLDO�EHQHILWV�WR�)LUVW�1DWLRQV���

�

������������������������������������������������������
�$QDO\VHV�VXSSRUWLQJ�ERWK�FRQVWLWXWLRQDO�HQWUHQFKPHQW�DQG�EHQHILWV�RI�RSHUDWLQJ�ZLWKLQ�D�

IHGHUDO�V\VWHP�DUH�SUHVHQWHG�LQ�)UDQN�&DVVLG\�DQG�5REHUW�/��%LVK��,QGLDQ�*RYHUQPHQW���,WV�
0HDQLQJ�LQ�3UDFWLFH���2ROLFKDQ�%RRNV�DQG�7KH�,QVWLWXWH�IRU�5HVHDUFK�RQ�3XEOLF�3ROLF\��������
����SS��
�


